
Everyone is talking about ESG. Latest topics and issues are
being raised, challenged, debated and discussed on a daily
basis. This article is the first of a multi-part series where we
speak to key individuals in the ESG and Insurance space and
discuss how they think ESG will impact our industry going
forward. Here, we speak to William Whittington, Regional
Head Transactional Cover Unit - London, of Euler Hermes.

Texel: Climate Change is a key topic today and it shows that
companies are increasingly aware of the role they can play in
being part of the solution. As a starting point, we would like
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to ask you why and how are you personally passionate about climate change?

- William: For me, climate change was already an important topic from an early age,
where for instance we would watch films such as “An Inconvenient Truth”, and “The
Day after Tomorrow” as part of science classes in school. It really sank in for me when I
saw the before- and after- pictures of mountaintops and glaciers as well as the
extreme weather events on the news such as floods and storms. When I started
working in the Emerging Risk Team as part of the Lloyd’s Graduate Scheme, I focused
on Climate Change and it became quite clear how it was impacting all lines of business
for insurers. As part of this work, we managed to identify a lot of risks, as well as a lot
of opportunities. The question of “What can we do in our day-to-day job about climate
change?” is much more of a discussion now than, for instance, five years ago. I also
remember attending seminars not long ago where the speakers would not necessarily
address concerns about climate change, whereas now the topic will be discussed at
almost every seminar or panel.

Texel: Your organisation has manifested itself as being strongly ESG aware, which steps
have been taken to incorporate this awareness into your day-to-day underwriting
practices?

- William: We aim to give environmental and social matters growing importance in our
operational model. That’s why ESG criteria are now part of our credit risk analysis
process. We have updated our credit intelligence rules to ensure an ESG review on all
large risks. We also use ESG criteria as an essential component of our country risk
ratings, which are updated quarterly. In 2022, we aim to adopt the same rule for our
sector risk ratings. Additionally, our underwriters now systematically identify and make
a first level assessment of ESG risks for each new underwriting transaction.
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- We have an ESG office supporting our commercial teams in their underwriting
decisions by screening each sensitive transaction. If the concerned transaction
appears to be affected by systemic unmitigated ESG risks, the ESG office can decide to
decline the deal.

Texel: Taking a closer look at your business’ strategy, which Unique Selling Point is 
making your product specifically attractive to your clients? 

- William: We launched the Green-to-Green product in December 2020 as a way to 
implement a virtuous “green cycle,” with 100% of the generated investable premium 
invested back into the green economy. This investment comes in the form of certified 
green bonds completing a green economic cycle and we have since closed 28 
Green2Green policies. Some of these were already part of our existing portfolio, but 
the vast majority of Green2Green policies cover new transactions.  To date, we have 
issued Green2Green policies to 16 different clients, being mainly banks, development 
agencies and corporates. The Green2Green solution is a first in the Credit and Political 
Risk Insurance market as we are committing to invest premium from a green policy 
back into the green economy  through certified Green Bonds. Moreover, it creates no 
extra burden for the client, as we will be using the same wording. We might ask for ESG 
reports if it makes sense as our ESG criteria do require a high level of due diligence. We 
keep on expanding our appetite in sustainable finance and have a mandate to grow 
further in this area. 

Texel: We started off with a personal question and would like to conclude with one. Which 
steps or intentions have you personally taken in your everyday life to help, be it in a 
small way, the slowing down of climate change? And what is your recommendation on 
how to learn more about the topic? 

- William: A lot of what everyone else is doing really, I decided to cut down on meat 
consumption, changed energy provider, opted for the ethical option when investing 
money. I also try to cycle rather than drive, recycle more, and travel less – although, 
like for many people, the pandemic has helped resetting that already. It takes longer 
but I believe that action on an individual basis will have an impact in the longer term. 
To keep up to date, I would highly recommend subscribing to FT Moral Money series, 
which provides a weekly update on all related stories. I would also recommend reading 
the book “Burn Out: The endgame for fossil fuels” or for a good insight on “Stranded 
Assets” for additional insights into this topic.


